Quarterly report on consolidated results for the period ended 31 August 2007


A

NOTES TO THE INTERIM FINANCIAL STATEMENTS

A1.
Basis of preparation 

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Malaysia” ).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for year ended 31 August 2006. Theses explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 August 2006.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 August 2006 except for the adoption of the following new/revised financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006.

FRS  2      Share-based Payment

FRS  3      Business Combination

FRS  5      Non-current Assets Held for Sales And Discontinued Operations

FRS 101   Presentation of Financial Statements

FRS 102   Inventories

FRS 108   Accounting Policies, Changes in Estimates and Errors

FRS 110   Events after the Balance Sheet Date

FRS 116   Property, Plant and Equipment

FRS 121   The effects of Changes in Foreign Exchange Rates

FRS 127   Consolidated and Separate Financial Statements

FRS 128   Investments in Associates

FRS 131   Investments in Joint Ventures

FRS 132   Financial Instruments: Disclosure and Presentation

FRS 133   Earnings Per Share

FRS 136   Impairment of Assets

FRS 138   Intangible Assets

FRS 140   Investment Property

The adoption of all FRS mentioned above does not have any significant financial impact on the Group. The principal effect of changes in accounting policies resulting from the adoption of the new/revised FRSs are summarised as follows:-

(a) FRS 3: Business Combination

The adoption of FRS 3 requires that the remaining existing negative goodwill of RM398,000 be derecognized and taken as a corresponding adjustment to the opening balance of retained earnings.

(b) FRS 5: Non-current Assets Held for Sale And Discontinued Operations

The adoption of FRS 5 requires an asset is classified as held for sale if its carrying amount will be recovered principally through a sale transaction rather than through continuing use. During the quarter under review, the Group has reclassified the Land held for development of RM20,112k to land held for sale as the completion of the sale of said land is expected within one year from the date of classification. 

(c) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after tax results of associates, share of net after tax results of jointly controlled entity and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement of changes in equity, the minority interest and its movement are now included.

The presentation of the comparative financial statements of the Group has been restated to conform with the current period’s presentation.

(d) FRS 140: Investment Property

In prior years, the properties held to earn rental income or for capital appreciation or both were classified as Property, Plant and Equipment and were stated at valuation/cost less accumulated depreciation. With adoption of FRS 140, such properties are now allocated for as investment properties. The following comparative amounts have been restated due to adoption of the new FRS:-

	
	Previously

Stated
	Adjustment

FRS 140
	Restated

	
	RM’000
	RM’000
	RM’000

	At 31 August 2006
	
	
	

	Property, Plant and Equipment
	22,996
	(11,491)
	11,505

	Investment Property
	0
	11,491
	11,491


A2.
Audit qualification

There was no qualification on the report of the auditors on the annual financial statements of the Company for the immediate preceding financial year. 

A3.

Seasonal or cyclical factors


Seasonal or cyclical factors do not have any material impact on the Group’s business operation.

A4.

Item of unusual nature


There were no unusual items affecting assets, liabilities, equity, net income or cash flows of the Group that are unusual due to their nature, size or incidence for the financial period under review. 

A5.

Changes in estimates 

There were no significant changes in the estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years.

A6.
Debt and equity securities 


There were no issuance and repayment of debt and equity securities, share buy backs, share cancellation during the financial period under review except for the following: -

Employee Share Option Scheme (“ESOS”)

The new ESOS Option Scheme has been in force from 28 May 2002 and the tenure shall be 10 years, to end by 27 May 2012.

The details of the ESOS are as below:

	Offer Date
	Option Price
	Creation


	Acceptance


	Balance as at

1 June 07


	Exercised

*
	Lapsed due to resignation & retirement

*
	Balance 

as at

31 Aug 07



	06 Jun 02
	RM1.60
	1,521,000
	1,511,000
	597,000
	-
	12,000
	585,000

	30 Aug 02
	RM1.51
	48,000
	42,000 
	3,000
	-
	-
	3,000

	30 Nov 02
	RM1.41
	25,000 
	25,000
	1,000
	-
	-
	1,000

	28 Feb 03
	RM1.35
	26,000
	23,000
	-
	-
	-
	-

	30 May 03
	RM1.25
	42,000
	37,000
	4,000
	-
	4,000
	-

	02 Sept 03
	RM1.46
	64,000
	60,000
	5,000
	-
	5,000
	-

	01 Dec 03
	RM1.69
	48,000
	45,000
	18,000
	-
	3,000
	15,000

	26 Feb 04
	RM1.77
	3,058,000
	3,049,000
	2,239,000
	-
	115,000
	2,124,000

	01 Jun 04
	RM1.23
	67,000
	49,000
	20,000
	-
	-
	20,000


*
During 4th quarter of financial year 2007

A7.

Dividends paid


On 8 December 2006, The Board of Directors had recommended a first and final dividend of 1.5% less tax amounting to RM999,512 for the financial year ended 31 August 2006 which has been approved at the Company’s Annual General Meeting held on 29 January 2007 and payment was made on 19 March 2007.

A8.

Segmental analysis 

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Manufacturing
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	

	External sales
	      13
	  22,713
	431
	98,144

	-
	39,873


	-
	161,174


	Inter-segment sales
	    6,800
	    8,711
	84
	16,958
	-
	-
	(32,553)
	-

	Total revenue
	6,813
	31,424
	515
	115,102
	-
	39,873
	(32,553)
	161,174

	
	
	
	
	
	
	
	
	

	
	Investment Holding


	Trading
	Property Letting
	Construction
	Manufacturing
	Property Development
	Elimination
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Segment results
	(99)
	629
	144
	489
	(28)
	2,423
	
	3,558


	Unallocated income (Note 1)
	
	
	
	
	
	
	
	1,802

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	
	
	
	
	
	
	5,360


	Impairment loss (Note 2)
	
	
	
	
	
	
	
	(2,768)



	Finance cost
	
	
	
	
	
	
	
	     (1,448)



	Share of result of a jointly controlled entity
	
	
	
	
	
	1,681
	
	     1,681



	Share of result of  an associated company
	
	
	
	152
	
	
	
	       152

	
	
	
	
	
	
	
	
	

	Profit before taxation
	
	
	
	
	
	
	
	2,977


Note:










1. Unallocated income mainly represents rental of buildings, profit on disposal of plant & equipment, insurance proceeds and interest income.


2. This impairment loss comprises :- 

a) Impairment loss on investment in quoted share of JMR Conglomeration Berhad of RM1,466k;

b) Impairment loss on goodwill arising from consolidation for Builtonland Palm Sdn. Bhd. RM675k, PLB Leisure Sdn. Bhd RM22k, Landsdale Development Sdn Bhd RM281k, Imbas Kaya RM2.3k, acquisition of additional 30% shareholdings in PLB Steel Engineering Sdn Bhd RM192k and additional 49% shareholdings in Vestingold Sdn. Bhd. RM25k;

c) Expected loss recognised for housing development project of RM 105k.

A9.

Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements. 

A10.
Subsequent material event


There were no material events subsequent to the reporting period up to 23 October 2007 (being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) that have been reflected in the financial statements for the quarter under review. 

A11.
Change in composition of the Group

Save as disclosed below, there are no other changes in the composition of the Group during the financial period under review:- 



Nil

A12.
Contingent liabilities 

	As at


	Group

31/08/07

RM’000
	Secured

31/08/07

RM’000
	Unsecured

31/08/07

RM’000

	Corporate guarantees issued to third parties for contract performance bond


	5,279
	-


	5,279

	Bank guarantees issued to third parties for contract bond

	5,055


	4,204


	851

	Total
	10,334
	4,204
	6,130


A13.
Capital commitments


Capital expenditure not provided for in the financial statements is as follows:










As at 31/08/2007










         RM’000


Authorised and contracted for:




                

· Development land
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B
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA SECURITIES

B1.

Review of performance


For the 12 month period ended 31 August 2007, the Group recorded revenue of RM161.17 million and profit before tax of RM2.97 million compared to RM129.62 million and RM5.80 million respectively in the preceding year corresponding period. 


The increase in Group’s revenue for the year mainly due to higher contribution from property development sector. Despite higher revenue, the Group’s pre-tax profit is lower, mainly attributable to impairment loss from investment in quoted shares of RM1.46 million, impairment loss on goodwill arising consolidation of RM1.20 million and expected loss recognised for housing development project of RM0.10 million respectively.

B2.

Comparison with immediate preceding quarter’s results






Current Quarter
Preceding Quarter




31.08.2007
31.05.2007



RM’000
RM’000


Revenue
 38,383
50,059




Consolidated profit before taxation             (1,467)
  2,747

The Group recorded a pre-tax loss of RM1.47 million for the current quarter on the back of a RM38.38 million revenue, as against a RM2.75 million pre-tax profit and RM50.06 million revenue for immediate preceding quarter. The unfavorable result is as explained in Para B1 above. 
B3.

Prospects

The construction industry remains very competitive and challenging. The Group will continue to focus on its core construction and property development activities and is expected to seek ways to strengthen our position in these sectors. Moving forward, the Group is geared to actively pursue projects from Ninth Malaysia Plan and is expected to expedite / intensify launches of property development projects.   

B4.
Comparison with profit forecast



Not applicable

B5.

Tax Expense



                                   

   Current Quarter
     
      Cumulative Quarter





     31/08/2007


            31/08/2007



RM’000 
           RM’000



Malaysian income tax:




Based on results for the period

	- Current taxation
	(204)
	(1,160)

	- Deferred taxation
	                   37
	 132

	
	(167)
	(1,028)

	(Under)/over provision in prior years

· Income Taxation

· Deferred taxation

· RPGT
	0

(5)

577
	(50)

7

577

	
	405
	(494)



The effective tax rate of the Group for the cumulative quarter-to-date is higher than the statutory income tax rate due to unabsorbed tax losses and tax allowances brought forward are not available for set off against taxable profits of other subsidiaries and certain expenses which are not deductible for tax purpose.

B6.
Sale of unquoted investments and properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the current quarter and financial year-to-date. 

B7.
Quoted securities

(a) Total disposals of quoted securities for the current financial quarter and year-to-date are as follows :-

RM’000

Total disposals






 60

Total profit on disposal





 25   

 (b) Investments in quoted securities as at 31 August 2007 were as follows: -











RM’000

Long-term investments:

- At Cost 







5,727

   Less: Impairment loss





1,465










4,262

- At Market Value






2,073

B8.
Status of Corporate proposals 


There are no corporate proposals that have been announced by the Company but not completed as at to-date.

B9.

Group borrowings and debt securities

	As at


	Group

31/08/07

RM’000
	Secured

31/08/07

RM’000
	Unsecured

31/08/07

RM’000
	S/Term

31/08/07

RM’000
	L/Term

31/08/07 RM’000

	Banker’s acceptance
	17,779


	17,779


	-
	17,779


	-

	Bank overdraft
	17,891
	17,891
	-
	17,891
	-

	Hire purchases
	370
	-
	370
	133
	237

	Revolving credits
	5,400
	-
	5,400
	5,400
	-

	Term loans
	25,062
	25,062
	-
	7,269
	17,793

	
	
	
	
	
	

	Total
	66,502
	60,732
	5,770
	48,472
	18,030


B10.
Off balance sheet financial instruments



Not applicable.

B11.
Changes in material litigation


No material litigation for the period under review.

B12.
Dividend



No interim dividend has been declared by the Board for the financial quarter ended 31 August 2007.

B13.
Earnings per share


Basic earnings per share

The basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the financial period.

	
	Individual quarter
	
	Cumulative quarter

	
	Current year quarter   

31/08/07
	
	Preceding year corresponding  

31/08/06
	
	Current year to date  

31/08/07
	
	Preceding year corresponding  

   31/08/06

	                                          RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	

	Net profit attributable to equity holders of the parent
	(1,043)
	
	1,448
	
	2,369
	
	5,098

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic earnings per share
	
	
	
	
	
	

	Weighted average number of ordinary shares of RM1.00 each
	91,280
	
	91,280
	
	91,280
	
	91,280

	
	
	
	
	
	
	
	

	Basic earnings per ordinary share of RM1.00 each (sen)
	(1.14)
	
	1.58
	
	2.60
	
	5.59

	
	
	
	
	
	
	
	



Diluted earnings per share

There is no diluted earnings per share as it is assumed that there will not be any conversion of ESOS granted and of the outstanding warrants as the exercise price of these two convertible financial instruments are anti-dilutive.
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